ONEOK Announces 13% Increase in Second Quarter 2023 Net Income and 10% Increase in

Adjusted EBITDA
Aug. 7, 2023
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ONEOK, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended

Six Months Ended

June 30, June 30,
(Unaudited) 2023 2022 2023 2022
(Millions of dollars, except per share amounts)

Revenues

Commodity sales $ 3371 $ 5651 $ 7527 % 10,756

Services 361 345 726 685
Total revenues 3,732 5,996 8,253 11,441
Cost of sales and fuel (exclusive of items shown separately below) 2,482 4,878 5,829 9,244
Operations and maintenance 296 231 535 445
Depreciation and amortization 170 158 332 312
General taxes 47 46 104 96
Other operating (income) expense, net — (6) (781) (7)
Operating income 737 689 2,234 1,351
Equity in net earnings from investments 43 36 83 72
Other income (expense), net 13 9) 21 (22)
Interest expense (net of capitalized interest of $6, $13, $24, and $25,

respectively) (180) (171) (346) (343)
Income before income taxes 613 545 1,992 1,058
Income taxes (145) (131) (475) (253)
Net income 468 414 1,517 805
Less: Preferred stock dividends — — — —
Net income available to common shareholders $ 468 $ 414  $ 1517 $ 805
Basic earnings per common share $ 1.04 $ 093 $ 338 % 1.80
Diluted earnings per common share $ 1.04 $ 092 $ 338 % 1.80
Average shares (millions)

Basic 448.3 4475 448.2 447.3
Diluted 449.0 448.2 449.0 448.3
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ONEOK, Inc. and Subsidiaries
CONSOLIDATED BALANCE SHEETS

June 30, December 31,

(Unaudited) 2023 2022

Assets (Millions of dollars)

Current assets
Cash and cash equivalents $ 106 $ 220
Accounts receivable, net 1,023 1,532
Materials and supplies 146 149
NGLs and natural gas in storage 314 432
Commodity imbalances 30 43
Other current assets 244 172

Total current assets 1,863 2,548

Property, plant and equipment

Property, plant and equipment 25,601 25,015
Accumulated depreciation and amortization 5,372 5,063
Net property, plant and equipment 20,229 19,952

Investments and other assets

Investments in unconsolidated affiliates 885 802
Goodwill and net intangible assets 748 753
Other assets 313 324
Total investments and other assets 1,946 1,879
Total assets $ 24,038 $ 24,379
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ONEOK, Inc. and Subsidiaries
CONSOLIDATED BALANCE SHEETS
(Continued)

(Unaudited)

June 30, December 31,

2023

2022

Liabilities and equity
Current liabilities

(Millions of dollars)

Current maturities of long-term debt — $ 925
Accounts payable 880 1,359
Commodity imbalances 163 254
Accrued taxes 130 136
Accrued interest 214 233
Operating lease liability 12 12
Other current liabilities 118 132
Total current liabilities 1,517 3,051
Long-term debt, excluding current maturities 12,742 12,696
Deferred credits and other liabilities
Deferred income taxes 2,168 1,739
Operating lease liability 63 68
Other deferred credits 330 331
Total deferred credits and other liabilities 2,561 2,138
Commitments and contingencies
Equity
ONEOK shareholders’ equity:
Preferred stock, $0.01 par value:
authorized and issued 20,000 shares at June 30, 2023, and at December 31, 2022 — —
Common stock, $0.01 par value:
authorized 1,200,000,000 shares; issued 474,916,234 shares and
outstanding 447,671,698 shares at June 30, 2023; issued 474,916,234 shares and
outstanding 447,157,771 shares at December 31, 2022 5 5
Paid-in capital 7,270 7,253
Accumulated other comprehensive loss (75) (108)
Retained earnings 711 50
Treasury stock, at cost: 27,244,536 shares at June 30, 2023, and 27,758,463 shares at
December 31, 2022 (693) (706)
Total equity 7,218 6,494
Total liabilities and equity 24,038 $ 24,379
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ONEOK, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Six Months Ended
June 30,

2023 2022

Operating activities

(Millions of dollars)

Net income $ 1517 % 805
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 332 312
Equity in net earnings from investments (83) (72)
Distributions received from unconsolidated affiliates 86 72
Deferred income taxes 419 228
Medford settlement gain (779) —
Medford settlement proceeds 502 —
Other, net 43 45
Changes in assets and liabilities:
Accounts receivable 456 (340)
NGLs and natural gas in storage, net of commodity imbalances 40 (165)
Accounts payable (443) 569
Risk-management assets and liabilities 47 (132)
Other assets and liabilities, net (144) (73)
Cash provided by operating activities 1,993 1,250
Investing activities
Capital expenditures (less allowance for equity funds used during construction) (594) (559)
Contributions to unconsolidated affiliates (108) 1)
Distributions received from unconsolidated affiliates in excess of cumulative earnings 16 13
Medford settlement proceeds 328 —
Other, net 5 4
Cash used in investing activities (353) (543)
Financing activities
Dividends paid (855) (835)
Issuance of long-term debt 60 120
Repayment of long-term debt (940) —
Other, net (19) 2)
Cash used in financing activities (1,754) (717)
Change in cash and cash equivalents (114) (20)
Cash and cash equivalents at beginning of period 220 146
Cash and cash equivalents at end of period $ 106 $ 136
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ONEOK, Inc. and Subsidiaries
INFORMATION AT A GLANCE

(Unaudited)

Three Months Ended

June 30,

2023

2022

Six Months Ended

June 30,

2023

2022

Natural Gas Liquids

Operating costs, excluding noncash compensation adjustments

Depreciation and amortization

Equity in net earnings from investments

Adjusted EBITDA

Raw feed throughput (MBbl/d) (a)

Average Conway-to-Mont Belvieu OPIS price differential -
ethane in ethane/propane mix ($/gallon)

Capital expenditures

(a) - Represents physical raw feed volumes on which ONEOK
charges a fee for transportation and/or fractionation services.

Natural Gas Gathering and Processing

Operating costs, excluding noncash compensation adjustments
Depreciation and amortization

Equity in net earnings (loss) from investments

Adjusted EBITDA

Natural gas processed (BBtu/d) (a) (b)

Average fee rate ($/MMBtu) (a)

Capital expenditures

(a) - Includes volumes for consolidated entities only.

(b) - Includes volumes ONEOK processed at company-owned and

third-party facilities.

Natural Gas Pipelines

Operating costs, excluding noncash compensation adjustments
Depreciation and amortization

Equity in net earnings from investments

Adjusted EBITDA

Natural gas transportation capacity contracted (MDth/d) (a)
Transportation capacity contracted (a)

Capital expenditures

(a) - Includes volumes for consolidated entities only.
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ONEOK, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
Three Months Ended Six Months Ended
June 30, June 30,
(Unaudited) 2023 2022 2023 2022

(Millions of dollars)
Reconciliation of net income to adjusted EBITDA

Net income $ 468 $ 414 $ 1517 $ 805
Interest expense, net of capitalized interest 180 171 346 343
Depreciation and amortization 170 158 332 312
Income taxes 145 131 475 253
Noncash compensation expense and other 8 12 18 37
Adjusted EBITDA (a) (b) $ 971 $ 886 $ 2,688 $ 1,750

(a) The six months ended June 30, 2023, includes $702 million related to the Medford incident, including a settlement gain of
$779 million, offset partially by $77 million of third-party fractionation costs.
(b) Includes costs related to the merger transaction of $9 million for the three and six months ended June 30, 2023.
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ONEOK, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
2023 Updated 2023
Guidance Range® Guidance Range(©

(Unaudited)

(Millions of dollars)

Reconciliation of net income to adjusted EBITDA

Net income (b) $ 2260 - $ 2560 $ 2390 - $ 2590
Interest expense, net of capitalized interest 680 - 660 695 - 675
Depreciation and amortization 700 - 680 695 - 675
Income tax expense 715 - 805 740 - 810
Noncash compensation expense 60 - 40 55 - 35
Equity AFUDC and other noncash items 10 - (20) — - (120)
Adjusted EBITDA (b) $ 4425 - $ 4,725 $ 4575 - $ 4775

(a) Guidance issued on Feb. 27, 2023.

(b) Original guidance, issued on Feb. 27, 2023, included a total impact of $539.3 million related to the Medford incident,
comprised of a one-time insurance settlement gain of $779.3 million partially offset by an estimated $240 million primarily
related to third-party fractionation costs, which ONEOK expected to incur in 2023.

(c) Excludes the impact of the pending merger with Magellan Midstream Partners and future merger-related costs, to be
comparable with the original guidance provided on Feb. 27, 2023.



